The Market Week in Review
For the Week Ending July 28, 2012
THE MARKETS
Stocks headed lower at the start of the week, as once again investors focused on problems
in Europe. This time the focus was on Spain, and its increasing need for a bailout from the
European Union (i.e. Germany). Equity prices rebounded somewhat on Wednesday,
helped by suggestions that the folks in Washington would begin a new round of stimulus
spending in an effort to improve the American economy. Stock prices rose sharply
Thursday in response to a statement by European Central Bank Chief Mario Draghi that the
central bank was prepared to "do whatever it takes to preserve" the currency. The equity
markets moved sharply higher on Friday, as the nation’s GDP grew between April and June
at a slightly higher rate than most forecasters had been predicting.
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DAILY DEVELOPMENTS
MONDAY
The Chicago Fed National Activity Index (CFNAI) for June rose modestly, suggesting that
recession risk eased. Although the 3 month moving average of the index increased to -0.20
last month from -0.38 in May, the June number was the fourth straight month of below
zero readings, which “suggests that growth in national economic activity was below its
historical trend” according to the report issued Monday by the Federal Reserve Bank of
Chicago.
TUESDAY
Financial information firm Markit said on Tuesday that its U.S. Manufacturing Purchasing
Managers Index fell from 52.5 in June to 51.8 in July. The index remained above 50,
however, indicating factory activity continued to expand. July was the fourth consecutive
month that the rate of expansion decelerated, and the index posted its weakest showing
since December, 2010.
WEDNESDAY
New home sales fell by 8.5% in June from May to 350,000 on an annualized basis, the
Census Bureau reported Wednesday. That’s 20,000 less than surveyed economists were
forecasting in advance of the report. However, the weak June number was offset in part by

by upward revisions to both May and June’s original estimates. May’s annualized new
housing starts figure was bumped by 13,000 to 382,000 which is the highest rate in more
than 2 years, while April’s original estimate was increased to 358,000.
THURSDAY
The Department of Labor reported on Thursday that initial unemployment claims declined
to 353,000. This represented a decrease of 35,000 from the previous week’s revised figure
of 388,000. The 4 week average is down 8,750 in the July 21st week to 367,250 which
represents a drop of approximately 20,000 from the trend in June.
Also on Thursday, the Commerce Department indicated that factory orders for durable
goods jumped 1.6 percent in June after rebounding 1.6 percent in May (prior revised
estimate, up 1.3 percent). The reported figure was higher than analysts' forecasts, which
on average had predicted a 0.6 percent improvement. In addition May’s initial estimate of
new durable goods was revised up to a 1.6% gain from 1.3%.
FRIDAY
Gross domestic product expanded at a 1.5 percent annual rate in the second quarter, the
Commerce Department said on Friday. The advance estimate came in higher than the
consensus forecast for a 1.2 percent rise but represents the slowest rate of growth since the
third quarter of 2011. First quarter growth was revised up to a 2.0 percent pace from the
previously reported 1.9 percent. Output for the fourth quarter was raised to a 4.1 percent
rate from 3.0 percent.
TIDBITS
Census data scheduled for release this fall are expected to show that U.S.
poverty increased last year to a as high as 15.7%, a level not seen in almost a
half-century.
I hope you have found the information in this week’s market summary helpful. If you
would like to comment on any of the information found in this week’s Market Commentary
please e-mail me at awillms@estatecounselors.com. If you would like to discuss how
current market conditions could impact your investments, please feel free to call me at the
number listed below.
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from sources we believe to be reliable but are not guaranteed by us to be accurate or
complete. Any and all earnings, projections, and estimates assume certain conditions and
industry developments, which are subject to change. The opinions stated are those of
Estate Counselors, LLC, but are not intended to be a substitute for personal investment
advice. Services provided by Estate Counselors, LLC do not constitute legal services and
are not being provided by Willms, S.C. law firm. Communications between Estate
Counselors, LLC and its clients are therefore not covered by the attorney-client privilege,
and as a result may be discoverable by third parties. All such communications are,
however, covered by Estate Counselor, LLC’s privacy policy, a copy of which is available
on request. Please let us know in a reply to this e-mail if you have received this message in
error, or would like to discontinue receiving it. Thank you.

