The Market Week in Review
For the Week Ending February 2, 2013
THE MARKETS
Stocks started the week mixed after news broke that the economy contracted in the fourth
quarter of last year, but finished the week strong on better than expected jobs data.
Despite finishing down on the final trading day of January, the S&P and Dow finished the
month with terrific gains of 6 and 5 percent respectively. This marks only the eleventh
time in history the S&P has finished with a gain of over 5 percent in January. All three
indexes were up over 1 percent on Friday and the Dow finished over the 14,000 mark for
the first time in over five years and is less than 200 points from its all time high.
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DAILY DEVELOPMENTS
MONDAY
December’s durable goods orders showed that manufacturing is regaining its momentum
the Commerce Department said on Monday. New factory orders for durable goods saw a
boost of 4.6 percent after a 0.7 percent increase in November. The gains were broad
based but the transportation component lead the way with an 11.9 percent jump, following
a 0.5 percent dip in November.
The National Association of Realtors reported a decrease in pending home sales of 4.3
percent in December which is down 6.9 percent compared to a year ago. Limited supply
continues to put the brakes on an otherwise robust housing recovery, and Monday’s
numbers caused some uncertainty about home sale numbers throughout the year. On the
other hand, restricted supply continues to put upward pressure on home prices which is
expected to be a big plus for the economy in 2013.
TUESDAY
Consumer confidence unexpectedly dropped by 8.1 points this month to 58.6 which marks
the lowest level since the debt ceiling debacle in 2011. Despite largely averting the fiscal
cliff at the beginning of the year, consumers are now leery because of the rise in payroll
taxes that were part of the fiscal cliff deal. Also weighing down the number is consumers’
assessment of the jobs market and higher gas prices.

WEDNESDAY
The economy weakened significantly during the fourth quarter of 2012 as reported by the
Commerce Department on Wednesday. The annualized decrease of 0.1 percent was
dreadfully low and marks the first quarterly decline since 2009. The decline was largely
due to slowing inventory investment and a sharp drop in government purchases.
THURSDAY
The Labor Department reported a boost of 38,000 in jobless claims to 368,000 last week.
This is the second consecutive week with large swings which makes the report an
unreliable gauge for the employment report. The four week average does show some signs
of improvement with a 7,000 decline to 352,000. Continuing claims also increased, up by
22,000, to 3.197 million.
FRIDAY
The jobs data released by the Labor Department on Friday showed that employment grew
in January but did so at a pace lower than the jobless rate, and as a result unemployment
increased to 7.9 percent. Nonfarm payroll jobs increased modestly by 157,000 following a
gain of 196,000 in December, and fell below the 160,000 increase that economists were
looking for.
Manufacturing is showing signs of solid growth said the Institute for Supply Management
(ISM) on Friday. The Purchasing Managers Index (PMI) reached 53.1 in December and all
five components of the index finished above the key 50 level. This is best rate of monthly
growth since May of last year.
TIDBITS
On Thursday the Senate approved legislation to increase the debt limit. The
agreement suspends the $16.4 trillion limit on federal borrowing through
March 18th of this year and allows for approximately $450 billion in
additional debt. The focus now turns to the automatic spending cuts set to
take place in March.
QUOTE OF THE WEEK
”More money is probably lost by people who attempt to invest their money
conservatively and sanely, but ignorantly, than is lost by those who enter into
frank speculations.”
-John Moody
We hope you have found the information in this week’s market summary helpful. If you
would like to comment on any of the information found in this week’s Market Commentary
please e-mail Andy Willms at awillms@estatecounselors.com or Garrett Alabado at
galabado@estatecounselors.com. If you would like to discuss how current market
conditions could impact your investments, please feel free to call us at the number listed
below.
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Important Disclosures: The information and statistics in this e-mail have been obtained
from sources we believe to be reliable but are not guaranteed by us to be accurate or
complete. Any and all earnings, projections, and estimates assume certain conditions and
industry developments, which are subject to change. The opinions stated are those of
Estate Counselors, LLC, but are not intended to be a substitute for personal investment
advice. Services provided by Estate Counselors, LLC do not constitute legal services and
are not being provided by Willms, S.C. law firm. Communications between Estate
Counselors, LLC and its clients are therefore not covered by the attorney-client privilege,
and as a result may be discoverable by third parties. All such communications are,
however, covered by Estate Counselor, LLC’s privacy policy, a copy of which is available
on request. Please let us know in a reply to this e-mail if you have received this message in
error, or would like to discontinue receiving it. Thank you.

