The Market Week in Review
For the Week Ending February 23, 2013
THE MARKETS
Stocks started the shortened holiday week on Tuesday with modest gains after the release
of better than expected economic data from Europe, and as a result the Dow Jones and the
S&P 500 hit new five year highs. However, the markets reversed drastically on Wednesday
and stocks experienced their worst one day loss of 2013 after the release of the Fed
minutes suggested the Fed is considering putting an end to its bond buying program in the
foreseeable future. Stocks continued to slide on Thursday amid lackluster economic data
and jobs data, but finished the rollercoaster week with strong gains on Friday. The Dow
managed a small gain for the week while the S&P 500 snapped its 7 week winning by
finishing down 0.28 points.
Gold was especially hard hit this week. The price per ounce fell below $1,600 and the
ETFs that track gold suffered as a result, with the SPDR Gold Shares ETF (GLD) enduring a
weekly loss of close to 2%.
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DAILY DEVELOPMENTS
MONDAY
The stock market was closed on Monday in observance of President’s Day.
TUESDAY
The housing market index released on Tuesday by the National Association of Home
Builders indicates the improvement experienced in the new home market over the past
year may be stalling. The index’s current reading of 46 means that more home builders
describe conditions as bad rather than good. Weakness in the U.S. job market and a
shortage of vacant lots are the most often cited reasons for the decline.
WEDNESDAY
Wednesday brought more news on the housing market as the Department of Commerce
reported a drop in housing starts of 8.5 percent in January following a significant increase
of 15.7 percent in December. Volatility in the housing starts numbers are typical during

the winter months and despite December’s drop housing permits are still trending upward
at a moderate pace.
The Producer Price Index (PPI) increased in January by 0.2 percent following a drop of 0.3
percent the prior month. The Department of Labor reported that the increase was partly
due to an unexpected spike in food price inflation, which surged by 0.7 percent in January
after falling 0.8 percent in December. Energy costs declined again by 0.4 percent
following a decline of 0.6 in December, as did gasoline which fell by 2.1 percent after
decreasing by 1.8 percent in December.
THURSDAY
Initial jobless claims as reported by the Labor Department took a turn for the worse last
week, but special factors impacting the numbers may lessen the significance of the decline.
Initial claims jumped by 20,000 to 362,000 which was worse than forecasters had been
expecting. Continuing claims increased slightly by 11,000 in the February 9th week to
3.148 million, but the four week average declined 7,000 to 3.186 million. The
unemployment rate for insured workers remained unchanged at 2.4 percent, which is the
lowest rate during the economic recovery.
In a separate release the Department of Labor announced that the core Consumer Price
Index (CPI), which excludes food and energy, was up 0.3 percent in January following a
0.1 increase in December. Overall CPI was flat as a result of falling energy and gasoline
prices, which were down 1.7 and 0.8 percent respectively. On a year-over-year basis CPI
remained below 2 percent at 1.6 percent in January, down from 1.8 percent in December.
Despite a shortage in supply of existing homes, sales increased slightly by 0.4 percent in
January to an annual rate of 4.92 million. January’s market supply was down to 4.2
months which is considerably lower than the 4.5 and 4.8 million in the two prior months.
The National Association of Realtors believes the shortage is a result of the tightening credit
policies which have restricted sales and new construction.
FRIDAY
There were no major economic announcements on Friday.
TIDBITS
Crude oil is currently at $117 per barrel, and is quickly approaching the
$120 price that has historically coincided with a slowdown in economic
activity. If prices continue to rise, higher gasoline and diesel prices could
adversely affect spending on consumer goods.
QUOTE OF THE WEEK
A nation that is afraid to let its people judge the truth and falsehood in an open
market is a nation that is afraid of its people.
-- John F. Kennedy

We hope you have found the information in this week’s market summary helpful. If you
would like to comment on any of the information found in this week’s Market Commentary
please e-mail Andy Willms at awillms@estatecounselors.com or Garrett Alabado at
galabado@estatecounselors.com. If you would like to discuss how current market
conditions could impact your investments, please feel free to call us at the number listed
below.
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Important Disclosures: The information and statistics in this e-mail have been obtained
from sources we believe to be reliable but are not guaranteed by us to be accurate or
complete. Any and all earnings, projections, and estimates assume certain conditions and
industry developments, which are subject to change. The opinions stated are those of
Estate Counselors, LLC, but are not intended to be a substitute for personal investment
advice. Services provided by Estate Counselors, LLC do not constitute legal services and
are not being provided by Willms, S.C. law firm. Communications between Estate
Counselors, LLC and its clients are therefore not covered by the attorney-client privilege,
and as a result may be discoverable by third parties. All such communications are,
however, covered by Estate Counselor, LLC’s privacy policy, a copy of which is available
on request. Please let us know in a reply to this e-mail if you have received this message
in error, or would like to discontinue receiving it. Thank you.

