The Market Week in Review
For the Week Ending May 18, 2013
THE MARKETS
Stocks started the week flat on Monday after the Federal Reserve announced over the
weekend that it may scale back its bond buying program. Despite a couple of lackluster
economic reports, the market rallied mid-week amid strong investor optimism and upbeat
corporate earnings, and the Dow Jones finished positive for the 18th consecutive Tuesday.
Stocks pulled back from earlier gains on Thursday to finish the day negative after the Labor
Department reported a jump in jobless claims. An overall good week for stocks closed
with strong gains on Friday, and the market has now been up for the past three weeks.
Gold posted its worst weekly return in nearly four years.
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DAILY DEVELOPMENTS
MONDAY
The Department of Commerce reported Monday that retail sales edged higher by 0.1
percent in April despite the decline in gas prices. The increase was better than analysts’
forecast of a 0.3 percent decline and was an improvement from March’s dip of 0.5 percent.
Auto sales showed a surprising gain of 1.0 percent following a drop of 0.6 percent the
month prior.
TUESDAY
Import prices fell by 0.5 percent in April and have declined by 0.1 percent the past two
months, when excluding petroleum prices. The year-over-year rate is a negative 2.6
percent. A decline in export prices of 0.7 percent was led by agricultural prices which fell
2.2 percent, and the year-over-year rate is down to a minus 0.9 percent.
WEDNESDAY
The producer price index matched expectations with a 0.7 percent decline in April
following a 0.6 decrease in March. Food prices fell 0.8 percent after increasing 0.8 percent
the month prior, and energy prices declined by 2.5 percent after dropping considerably by
3.4 percent in March. The core rate, which excludes food and energy, increased slightly
by 0.1 percent following March’s increase of 0.2 percent.

THURSDAY
The recent improvement in jobless claims reversed last week as reported by the Labor
Department on Thursday. Initial claims were up 32,000 to 360,000, which is the highest
level since the end of March. Continuing claims continued to improve by declining 4,000
for the May 4th week to 3.009 million, and the four week average is down a sizeable
21,000 to 3.015 million.
Housing starts in April sunk by 16.5 percent following an increase of 5.4 percent in March.
The decline was lead by a 38.9 percent plunge in the multifamily component, which was
up 25.6 percent the month prior. On a positive note, housing permits increased more than
expected with a boost of 14.3 percent after falling by 6.5 percent in March.
Inflation softened in April as shown by a 0.4 percent decline in the consumer price index
(CPI). April’s rate was below the anticipated 0.3 decline and was lead by drops in energy
and gasoline prices of 4.3 percent and 8.1 percent respectively. The year-over-year overall
CPI inflation rate fell to 1.1 percent, down from March’s rate of 1.5 percent, and remains
well below the Fed’s target rate of 2.5 percent.
FRIDAY
Recent improvements in the job market helped boost consumer sentiment in mid-May to
83.7, which is considerably higher than the end of April number of 76.4. The current
conditions component jumped 7.6 points to 97.5, suggesting May’s employment and
consumer spending numbers will be better than April’s. A boost in the expectations
component of 7.0 points to 74.8 hints at economic strength for the next six months.
TIDBITS
The Congressional Budget Office has reported that the U.S. budget deficit for
the fiscal year that ends September 30th will be $200 billion less than it
projected just three months ago, as the recovering economy boosts
government revenues. The CBO is now predicting that the shortfall will
narrow to about $642 billion, which amounts to 4% of the gross domestic
product. The agency expects the deficit to contract to 2.1% of GDP by 2015
and then increase through the rest of the decade.
QUOTE OF THE WEEK
The individual investor should act consistently as an investor and not as a
speculator.
–Benjamin Graham
We hope you have found the information in this week’s market summary helpful. If you
would like to comment on any of the information found in this week’s Market Commentary
please e-mail Andy Willms at awillms@estatecounselors.com or Garrett Alabado at
galabado@estatecounselors.com. If you would like to discuss how current market
conditions could impact your investments, please feel free to call us at the number listed
below.
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Important Disclosures: The information and statistics in this e-mail have been obtained
from sources we believe to be reliable but are not guaranteed by us to be accurate or
complete. Any and all earnings, projections, and estimates assume certain conditions and
industry developments, which are subject to change. The opinions stated are those of
Estate Counselors, LLC, but are not intended to be a substitute for personal investment
advice. Services provided by Estate Counselors, LLC do not constitute legal services and
are not being provided by Willms, S.C. law firm. Communications between Estate
Counselors, LLC and its clients are therefore not covered by the attorney-client privilege,
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