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Comments made by activist investor Carl Icahn suggesting the market was
headed for a major decline caused concern among investors but were not
enough to prevent another week of strong gains in the stock market. Positive
jobs and economic data trumped any concern that the Federal Reserve could
curb its bond buying program as early as December. When all was said and
done the S&P 500 finished above 1,800 for the first time and the Dow Jones
posted its longest weekly winning streak in almost three years.
The dollar declined for the second straight week against a basket of major currencies. Oil finished the week positive with crude up 1.1 percent for the week.
Gold prices declined 3.4 percent to $1,244.60 an ounce.
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DAILY DEVELOPMENTS
MONDAY
The National Association of Home Builders (NAHB) housing market index came
in at 54 in October, unchanged from the month prior. The six month outlook
and present sales components remained strong at 60 and 58 respectively. However, the high end buyers appear to be driving the present sales component because the traffic component remained well below 50 at 42. By region, the West,
South, and Midwest continue to show strength while the Northeast continues to
lag.
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TUESDAY
Current Fed Chairman Ben Bernanke said on Tuesday that he supports his
successor Jane Yellen’s position on monetary stimulus. He indicated that the
economy needs to improve further before the Fed tapers its current bond
buying program, and said “the Federal Open Market Committee (FOMC)
remains committed to maintaining highly accommodative policies for as long
as they are needed.”

WEDNESDAY
Inflation continues to remain low as indicated by the Consumer Price Index
(CPI) report released on Wednesday. The headline number dropped 0.1
percent in October following an increase of 0.2 percent the month prior,
and the core number (which excludes food and energy) increased by 0.1 percent. The drop in the headline number was led by declines in energy and
gasoline prices of 1.7 and 2.9 percent respectively. Year over year CPI inflation declined to 0.9 percent from 1.2 percent in September, while the core
rate remained at 1.7 percent.
The housing market appears to be slowing according to data released by the
National Association of Realtors on Wednesday. It indicated that existing
home sales have fallen for the past three months. Sales were down 3.2 percent in October to an annualized rate of 5.12 million, and the important single-family component was down 4.1 percent following a decline of 1.5 percent in September. Housing has sputtered during the second half of the year
as low supply, rising rates, and slow jobs growth has hindered sales.
THURSDAY
Initial jobless claims fell by 21,000 last week to 323,000 and the four week
average showed continued improvement by dropping 6,750 to 338,500.
This marks the lowest level for initial claims since the government shutdown ended. Continuing claims increased sharply by 66,000 but the four
week average showed continued improvement with a 20,000 decline. The
unemployment rate for insured workers remained at 2.2 percent.
Similar to Wednesday’s CPI report, producer price inflation (PPI) declined
at the headline level while the core rate increased slightly. PPI declined 0.2
percent in October following a 0.1 percent decline the month prior and the
core rate gained 0.2 percent after September’s gain of 0.1 percent. Food
prices increased 0.8 percent, energy fell 1.5 percent, and gasoline dropped
3.8 percent.
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FRIDAY
There were no major economic announcements on Friday.

TIDBITS
A recent article in The Wall Street Journal noted that “Hedge funds investing in stocks gained 11.3% through October, on average, compared with 25.3% by the S&P 500 index, including dividends, according
to data tracker HFR.”

QUOTE OF THE WEEK
Many shall be restored that are now fallen, and many shall fall that are
now in honor.
- Horace-Ars Poetica

We hope you have found the information in this week’s market summary
helpful. If you would like to comment on any of the information found in this
week’s Market Commentary please e-mail Andy Willms at
awillms@estatecounselors.com or Garrett Alabado at
galabado@estatecounselors.com. If you would like to discuss how current
market conditions could impact your investments, please feel free to call us
at the number listed below.
Best regards,

Andy

Garrett

Andrew J. Willms, J.D. LL.M.

Garrett Alabado
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Important Disclosures: The information and statistics in this e-mail have been
obtained from sources we believe to be reliable but are not guaranteed by us
to be accurate or complete. Any and all earnings, projections, and estimates
assume certain conditions and industry developments, which are subject to
change. The opinions stated are those of Estate Counselors, LLC, but are not
intended to be a substitute for personal investment advice. Services provided
by Estate Counselors, LLC do not constitute legal services and are not being
provided by Willms, S.C. law firm. Communications between Estate Counselors, LLC and its clients are therefore not covered by the attorney-client privilege, and as a result may be discoverable by third parties. All such communications are, however, covered by Estate Counselors, LLC’s privacy policy, a
copy of which is available on request. Please let us know in a reply to this e-mail
if you have received this message in error, or would like to discontinue receiving it.
Thank you.

