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The stock market started the week with strong gains following an announcement over the weekend that former Treasury Secretary Lawrence Summers
(who supported the Fed’s tapering of its bond purchases) had withdrawn his
name as a possible successor for Federal Reserve Chairman Ben Bernanke.
Stocks soared on Wednesday with the S&P 500 and the Dow Jones hitting new
all time highs after Bernanke surprised the market by keeping the Fed’s $85 billion monthly bond-buying program intact. The euphoria fizzled out at the end of
the week with the market reversing sharply on Friday. Despite the reversal all
three major averages managed solid gains for the week.
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DAILY DEVELOPMENTS
MONDAY
Overall industrial production increased by 0.4 percent in August, slightly below
the projected increase of 0.5 percent, but was well above July’s flat reading.
Manufacturing beat expectations with a 0.7 percent jump following a gain of 0.5
percent the month prior. The individual components were led by a 5.2 percent
spike in automobile production and a gain of 1.2 percent in durable goods.
Weakness was shown in utilities output, which fell 1.5 percent, and has now
fallen for the past five months.
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TUESDAY
Inflation remained tepid in August as the Consumer Price Index (CPI) rose
just 0.1%. August’s small increase comes after modest gains in July and June
of 0.2 and 0.5 percent respectively. (Two percent is generally understood to
be the Fed's target for core inflation.) Helping keep the CPI number essentially flat were declines in energy prices of 0.3 percent and gasoline prices of
0.1 percent. The year-over-year CPI inflation slid from July’s 2.0 percent to
1.5 percent, and the core rate (which excludes food and energy) was virtually
unchanged at 1.8 percent, as compared to 1.7 percent the month prior.
The housing market index reading of 58 in August signals that home builders
remain confident that the housing market will continue to improve. The
strongest components in the report were builders 6 month outlook and present sales which remained at multi-year highs.
WEDNESDAY
Housing starts in August came in at 891,000, which was well below the consensus estimate of 919,000, but was above July’s number of 883,000. The
gain was led by a 7.0 percent jump in the single family component following a
decline of 3.0 percent the month prior as evidenced by the 0.1 percent increase. The multi-family component, which is typically very volatile, plunged
11.1 percent after surging 28.7 percent in July. A decline in permits of 3.8
percent suggests that the housing market may lose some of its steam in the
coming months.
THURSDAY
The Labor Department reported Thursday that jobless claims continue to
trend lower. Last week’s number of 309,000 initial claims was well below
the consensus estimate of 341,000. In addition the four week average was
down 7,000 to a post-recession low of 314,750. Continuing claims moved
lower as well, falling to 2.787 million and its four week average is also at a
post-recession low of 2.885 million. The unemployment rate for insured
workers inched lower from 2.2 percent to 2.1 percent.
According to the National Association of Realtors (NAR), existing home
sales increased 1.7 percent in August to an annual rate of 5.48 million. The
gain was preceded by a 6.5 percent jump in July after buyers moved into the
market on speculation that mortgage rates would increase in the near term.
While inventory increased by 0.4 percent to 2.25 million, the lack of homes
on the market continues to hold back sales.
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FRIDAY
There were no major economic announcements on Friday.

TIDBITS
The number of U.S. residents living below the poverty line edged up
from 46.2M in 2011 to 46.5M in 2012, while the national poverty rate
was unchanged at 15%. Median household income fell only slightly,
from $51,100 to $51,017. The poverty line for 2012 is defined as an
income of $23,492 for a family of four.

QUOTE OF THE WEEK
Part of your heritage in this society is the opportunity to become financially independent.
- Jim Rohn
We hope you have found the information in this week’s market summary
helpful. If you would like to comment on any of the information found in this
week’s Market Commentary please e-mail Andy Willms at
awillms@estatecounselors.com or Garrett Alabado at
galabado@estatecounselors.com. If you would like to discuss how current
market conditions could impact your investments, please feel free to call us at
the number listed below.
Best regards,

Andy

Garrett

Andrew J. Willms, J.D. LL.M.

Garrett Alabado
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Important Disclosures: The information and statistics in this e-mail have been
obtained from sources we believe to be reliable but are not guaranteed by us
to be accurate or complete. Any and all earnings, projections, and estimates
assume certain conditions and industry developments, which are subject to
change. The opinions stated are those of Estate Counselors, LLC, but are not
intended to be a substitute for personal investment advice. Services provided
by Estate Counselors, LLC do not constitute legal services and are not being
provided by Willms, S.C. law firm. Communications between Estate Counselors, LLC and its clients are therefore not covered by the attorney-client privilege, and as a result may be discoverable by third parties. All such communications are, however, covered by Estate Counselors, LLC’s privacy policy, a
copy of which is available on request. Please let us know in a reply to this e-mail
if you have received this message in error, or would like to discontinue receiving it.
Thank you.

