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Enthusiastic market participants pushed equities higher this week in spite of unenthusiastic economic news. The Dow fell just short of the 17,000 mark, closing
at 16,947. The small cap Russell 2000 led all 4 of the major indexes with a 2.21%
gain for the week. Not to be out done, the S&P and the Dow both finished the
week at yet another all-time closing high, while the Nasdaq hit a 14 year peak.
Gold also spiked higher in response to the chaos in the Mideast. The SPDR
Gold Trust ETF ended the week up 2.8%.
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DAILY DEVELOPMENTS
MONDAY
Production at U.S. factories, mines, and utilities rose to a seasonally adjusted
0.6% after falling 0.3% in April, according to a report released on Monday by the
Federal Reserve. U.S. industrial production was also revised upward to -0.3%
from the original -0.6% estimate. Total production was up 4.3% over the past
year. Capacity utilization also rose to 79.1%, the highest since June 2008.
The International Monetary Fund cut its growth forecast for the U.S. this year
from its original 2.8% estimate in April to just 2%. The IMF also predicts that the
Federal Reserve will hold interest rates close to zero well into 2015 and that
unemployment in the U.S. will remain above 5% until the end of 2017.
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TUESDAY
Housing starts fell 6.5% in May to a seasonally adjusted annual rate of 1 million, the Census Bureau reported Tuesday. April's rate was 1.07 million.
Permits for new construction, a gauge of future construction activity, fell by
6.4% to an annual rate of 991,000 after three months above a 1 million annual rate. Housing starts for single-family homes fell nearly 6% in May while
construction of multi-family units declined by more than 8%. Even still, the
National Association of Home Builders/Wells Fargo index of builder sentiment for June shows builders optimism improved in May to a level that falls
just short of good building conditions.
WEDNESDAY
The Federal Reserve cut its forecast for the rate the U.S. economy will grow
in 2014 from its original 2.3% estimate to 2.1%. Nonetheless, it will go
ahead with a planned $10 billion cut in its bond buying program next month,
lowering its monthly purchase to $35 billion. Taken as a whole, the announcement indicates the Fed expects the U.S. economic recovery to maintain its slow and steady pace.
THURSDAY
First time claims for unemployment benefits fell 6,000 from the previous
week to 312,000, the Labor Department said Thursday. The four week average, which tends to smooth out week-to-week volatility, fell to 311,750.
Claims have been trending down over the past year and the current numbers are close to those seen in the years before the recession.
FRIDAY
There was no major economic news on Friday.

TIDBITS
A recent report from the U.S. Bureau of Labor Statistics shows that
the average American, 35-44 years of age, spends $2,094 annually on
health care. That figure grows to $4,769 for retirees 65 and older.
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QUOTE OF THE WEEK
“The quickest way to double your money is to fold it and put it back
into your pocket.”
– Will Rogers

I hope you have found the information in this week’s market summary helpful.
If you would like to comment on any of the information found in this week’s
Market Commentary please e-mail me at awillms@estatecounselors.com. If
you would like to discuss how current market conditions could impact your
investments, please feel free to call me at the number listed below.
Best regards,

Andy
Andrew J. Willms, J.D. LL.M.
Estate Counselors, LLC
414 N. Main Street
Thiensville, WI 53092
Phone (262) 238-6996
Fax (262) 238-6999
www.estatecounselors.com

Important Disclosures: The information and statistics in this e-mail have been
obtained from sources we believe to be reliable but are not guaranteed by us
to be accurate or complete. Any and all earnings, projections, and estimates
assume certain conditions and industry developments, which are subject to
change. The opinions stated are those of Estate Counselors, LLC, but are not
intended to be a substitute for personal investment advice. Services provided
by Estate Counselors, LLC do not constitute legal services and are not being
provided by Willms, S.C. law firm. Communications between Estate Counselors, LLC and its clients are therefore not covered by the attorney-client privilege, and as a result may be discoverable by third parties. All such communications are, however, covered by Estate Counselors, LLC’s privacy policy, a
copy of which is available on request. Please let us know in a reply to this e-mail
if you have received this message in error, or would like to discontinue receiving it.
Thank you.

