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U.S. stock markets had both their best and worst day of 2014 this week. The
Dow surged 275 points on Wednesday, after the release of the minutes of the
Federal Open Market Committee which indicated that interest rates would not
be raised in the near future. Less than 24 hours later, the markets whipsawed
and reversed course as the Dow sank 335 points, or 2% on Thursday. The volatility spooked market participants, and the selling continued through Friday’s session as the S&P dropped over 1% and the Dow ended the week below its 2014
open of 16,576. All the major indices finished the week deeply in the red. Gold,
which tends to show strength during times of heightened market turmoil, recovered some of its recent losses and closed 2.6% higher on the week.
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DAILY DEVELOPMENTS
MONDAY
There was no major economic news on Monday.
TUESDAY
U.S. employers had 4.84 million unfilled job openings in August, the biggest number since January 2001, according to Labor Department data issued today. By
comparison there were 4.67 million unfilled jobs in July. The number of jobs
available climbed by 910,000 in the year ended August, the biggest 12 month gain
since records began in December 2000.
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WEDNESDAY
The Federal Reserve released the minutes of its September 16th-17th meeting
on Wednesday. As expected, the minutes indicated a dovish stance on interest rate policy due to below target inflation and weak international
economies. The minutes also accentuated the fact that Fed members are
working to identify the best strategy to end its quantitative easing program,
which is expected to end later this month.

THURSDAY
Initial jobless claims came in 287,000 for the week of October 4th, which was
on the low end of expectations. The drop drove the 4 week average down
by 7,250 to 287,750, its lowest level since 2006. In lagging data, continuing
claims for the week of September 27th also fell, down 21,000 to 2.381 million.
FRIDAY
The price of petroleum imports dropped 2.0% in September and is now
down 6.6% from a year ago, according to a report released by the Bureau of
Labor Statistics on Friday. Excluding petroleum, imports fell 0.2%. The
strong dollar is keeping import inflationary pressures at bay, indicating inflation may continue to run below the Fed’s target rate of 2.0%. Export prices
also fell in September by 0.2%, mainly due to agricultural prices which were
down 0.9%.

TIDBIT
Shale oil drilling companies, which require high levels of debt to fund
their drilling projects, have been among the hardest hit in the energy
sector during its recent selloff. The combination of the dropping price
of crude oil and increasing yields on debt financing has decreased their
profitability from both ends of the equation.

QUOTE OF THE WEEK
"We pay the debts of the last generation by issuing bonds payable by
the next generation."
- Lawrence J. Peter
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I hope you have found the information in this week’s market summary helpful.
If you would like to comment on any of the information found in this week’s
Market Commentary please e-mail me at awillms@estatecounselors.com. If
you would like to discuss how current market conditions could impact your
investments, please feel free to call me at the number listed below.
Best regards,

Andy
Andrew J. Willms, J.D. LL.M.
Estate Counselors, LLC
414 N. Main Street
Thiensville, WI 53092
Phone (262) 238-6996
Fax (262) 238-6999
www.estatecounselors.com

Important Disclosures: The information and statistics in this e-mail have been
obtained from sources we believe to be reliable but are not guaranteed by us
to be accurate or complete. Any and all earnings, projections, and estimates
assume certain conditions and industry developments, which are subject to
change. The opinions stated are those of Estate Counselors, LLC, but are not
intended to be a substitute for personal investment advice. Services provided
by Estate Counselors, LLC do not constitute legal services and are not being
provided by Willms, S.C. law firm. Communications between Estate Counselors, LLC and its clients are therefore not covered by the attorney-client privilege, and as a result may be discoverable by third parties. All such communications are, however, covered by Estate Counselors, LLC’s privacy policy, a
copy of which is available on request. Please let us know in a reply to this e-mail
if you have received this message in error, or would like to discontinue receiving it.
Thank you.

