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Energy stocks rebounded this week to lead the broader markets higher even as
crude oil prices slid to a fresh 6-1/2 year low. The People’s Bank of China
spooked markets around the globe mid-week as it announced new measures to
devalue the Chinese yuan in hopes of bolstering its faltering economy. However,
the initial selling was met with a huge reversal as a flood of buyers pounced on
what some investors perceived as bargains. All the major averages managed to
finish in the green despite the ongoing economic issues in China, Greece, and
several other countries. Despite perceptions to the contrary, the volatility of the
U.S. stock market remains near historic lows as the S&P continues to grind sideways into the eighth month of the year.
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5,048.24

104.02
4.70
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0.09%

-1.94%
6.59%

2,077.57
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13.97

0.67%

1.59%

1,206.90

1,212.69

5.79

0.48%

0.66%

DAILY DEVELOPMENTS
MONDAY
The New York Fed’s July Survey of Consumer Expectations found that households expect to increase spending by 3.5 percent over the next year, down from
the 4.3 percent gain seen in June, according to the median response. It was the
lowest reading since the survey started in 2013. Median expected inflation over
the next year was unchanged at 3 percent.
The Federal Reserve's Labor Market Conditions Index improved by 1.1% in July.
The indicator has risen for three consecutive months and on average by 0.4% for
the last six months, indicating slow but steady improvement in the U.S. labor
market conditions.

Page 2

The Market Week in Review

TUESDAY
The Labor Department reported on Tuesday that U.S. non-farm productivity,
which measures hourly output per worker, increased at a 1.3 percent annual
rate in the second quarter. Economists had forecast productivity rising at a
1.6 percent rate. Productivity rose only 0.3 percent from a year ago. First
quarter productivity was revised to show it falling at a 1.1 percent rate instead of the previously reported 3.1 percent pace of decline.
WEDNESDAY
The number of U.S. job openings declined to 5.25 million in June, down from
5.36 million in May, while the number of people hired in June rose 5.18 million from 5.06 million, the Labor Department said Wednesday. The quits
rate, which attempts to measure the willingness of employees to quit their
current job for a new one, was unchanged at 1.9%. The hiring rate picked up
slightly, to 3.7% from 3.6%.
THURSDAY
The number of Americans filing new applications for unemployment benefits
unexpectedly rose last week by 5,000 to a seasonally adjusted 274,000 for the
week ended August 8th, the Labor Department said on Thursday. Claims for
the prior week were revised lower by 1,000. The four week moving average
of claims fell 1,750 to 266,250 last week, the lowest since April 2000.
Also on Thursday the Commerce Department said retail sales rose 0.6 percent last month, and were unchanged in June. Sales last month rose in most
categories. Excluding automobiles, gasoline, building materials and food services, retail sales rose 0.3 percent after a revised 0.2 percent gain in June.
FRIDAY
Wholesale prices for consumers rose more than expected in July, according
to the Bureau of Labor Statistics’ Producer Price Index. However, even with
July’s 0.2 percent rise, prices are still down 0.8 percent from a year ago. Excluding food and energy, prices rose 0.3 percent, but here too the year-onyear number softened two tenths to +0.6 percent. Energy prices, which
dipped 0.6 percent in July, are down 17.6 percent from a year ago.
U.S. industrial output shot up 0.6 the Federal Reserve said on Friday. July’s
larger-than-expected improvement was the largest since last November. The
gain in output reflected a 0.8 percent increase in Factory production, while
motor vehicle output surged 10.6%. Mining production edged up 0.2 percent,
while utilities production fell 1.0 percent.
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TIDBITS
The Obama administration will allow for limited exporting of U.S.
crude oil to Mexico as the U.S. Commerce Department eases a 40
year ban on selling oil overseas. The agreement with Mexico calls for
swaps of U.S. light crude in exchange for heavy crude which Mexican
refineries are ill-equipped to process, but that is easily processed by
Gulf Coast refineries.

QUOTE OF THE WEEK
“Whatever you can do, or dream you can, begin it. Boldness has genius, power and magic in it.”
- Johann Wolfgang von Goethe

I hope you have found the information in this week’s market summary informative. If you would like to comment on any of the information found in this
week’s
Market
Commentary
please
e-mail
me
at
awillms@estatecounselors.com. If you would like to discuss how current market conditions could impact your investments, please feel free to call me at the
number listed below.
Best regards,

Andy
Andrew J. Willms, J.D. LL.M.
Estate Counselors, LLC
414 N. Main Street
Thiensville, WI 53092
Phone (262) 238-6996
Fax (262) 238-6999
www.estatecounselors.com
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Important Disclosures: The information and statistics in this e-mail have been
obtained from sources we believe to be reliable but are not guaranteed by us
to be accurate or complete. Any and all earnings, projections, and estimates
assume certain conditions and industry developments, which are subject to
change. The opinions stated are those of Estate Counselors, LLC, but are not
intended to be a substitute for personal investment advice. Services provided
by Estate Counselors, LLC do not constitute legal services and are not being
provided by Willms, S.C. law firm. Communications between Estate Counselors, LLC and its clients are therefore not covered by the attorney-client privilege, and as a result may be discoverable by third parties. All such communications are, however, covered by Estate Counselors, LLC’s privacy policy, a
copy of which is available on request. Please let us know in a reply to this e-mail
if you have received this message in error, or would like to discontinue receiving it.
Thank you.

