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Thursday marked the first time since 1999 that the Dow, S&P, and the Nasdaq all
reached all-time highs on the same day. However, by week’s end those three
indexes registered modest gains and the small cap Russell 2000 closed with a
slight loss. Shaky economic data fueled the appetite for Treasuries which drove
the yield on the 10 Year Note down to 1.51 percent. Oil moved 7 percent
higher and for now is safely above the $40 mark that had many concerned last
week as prices briefly broke below that level.
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DAILY DEVELOPMENTS
MONDAY
There were no major economic announcements on Monday.

TUESDAY
Domestic productivity fell 0.5 percent in the second quarter, marking the third
straight quarter of contraction in a row and the longest streak in the history of
the report, which dates back to before World War II. While output increased
modestly, the increase couldn’t keep pace with labor costs, which rose 2.0 percent.
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WEDNESDAY
Further evidence that the U.S. labor market was released on Wednesday as
the Labor Department’s JOLTS report indicated that job openings rose 2.0
percent in June to a 5.6 million annualized rate. Hiring ticked a tenth higher
to 3.6 percent while the quits rate held at 2.0 percent. Openings in professional and business services rose 2.1 percent which points to strength, and
construction and manufacturing were higher as well.
THURSDAY
On Thursday the Labor Department announced that initial jobless claims fell
1,000 to 266,000 last week, while the four week average rose modestly by
3,500 to 262.750. Continuing claims for the preceding week rose 14,000 to
2.15 million with the four week average holding at 2.14 million. There were
no special factors in the report.
FRIDAY
Producer prices fell 0.4 percent in July which brought the year-over-year figure into negative territory at minus 0.2 percent. Excluding food and energy,
prices fell 0.3 percent for an annual 0.7 percent increase. Apparel prices
pulled down the services component and signal weak future demand.
Retail sales were unexpectedly flat in July and stripping out the 1.1 percent
boost from automobiles, sales declined 0.3 percent. Both supermarket and
building material sales fell and sporting goods and restaurants were especially
weak. This report outlines a soft start to the third quarter, which certainly
tempers rate hike expectations.

TIDBITS
Studies show that over 25% of the return in the equity market is
lost to mistiming. Individual investors lose over 2% a year in annual
return because they get scared out of the market at the worse time
and reinvest at higher prices.

QUOTE OF THE WEEK
“I’ve always preached to my clients that how you do in bad markets
is more important than how you do in good markets. Managing
your risk is more important than finding avenue’s to make money.”
- Thomas Buck
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I hope you have found the information in this week’s market summary informative. If you would like to comment on any of the information found in this
week’s
Market
Commentary
please
e-mail
me
at
awillms@estatecounselors.com. If you would like to discuss how current market conditions could impact your investments, please feel free to call me at the
number listed below.
Best regards,

Andy
Andrew J. Willms, J.D. LL.M.
Estate Counselors, LLC
414 N. Main Street
Thiensville, WI 53092
Phone (262) 238-6996
Fax (262) 238-6999
www.estatecounselors.com

Important Disclosures: The information and statistics in The Market Week
in Review have been obtained from sources we believe to be reliable but are
not guaranteed by us to be accurate or complete. Any and all earnings, projections, and estimates assume certain conditions and industry developments,
which are subject to change. The opinions stated are those of Estate Counselors, LLC, but are not intended to be a substitute for personal investment
advice. Services provided by Estate Counselors, LLC do not constitute legal
services and are not being provided by Willms, S.C. law firm. Communications between Estate Counselors, LLC and its clients are therefore not covered by the attorney-client privilege, and as a result may be discoverable by
third parties. All such communications are, however, covered by Estate
Counselors, LLC’s privacy policy, a copy of which is available on request.
Please let us know if you would like to discontinue receiving it. Thank you.

